Mzenzi & Mori

Open Access article distributed in terms of the
Creative Commons Attribution License
[CC BY 4.0] (http://creativecommons.org/licenses/by/4.0)

EDITORIAL GUEST: CALL FOR ACCOUNTING AND FINANCE RESEARCH ON
THE NATURAL RESOURCES IN AFRICA

Siasa Issa Mzenzi! and Neema Mori?

ABSTRACT

This editorial summarizes eight (8) papers published in this special issue of the Business Manage-
ment Review (BMR) journal. The papers presented in this special issue focused on accounting and
finance disciplines in the oil and gas sector in Africa. They are mainly motivated by potential
contribution of oil and gas sector in catalyzing economic development of African countries and
limited research on accounting and finance in oil and gas sector in the emerging economies over-
all. Using different theoretical frameworks, the papers cover a wide range of areas including risk
management, internal auditing, accounting choice, capital structure, environmental reporting, en-
vironmental costs, sustainability reporting and corporate governance practices. Whilst the pre-
sented papers somehow address the paucity of accounting and finance research in the oil and gas
sector in the African contexts, more engagement is needed to research and report potential role of
natural resources in addressing sustainable economic development of African countries overall.
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INTRODUCTION

This special issue of the Business Management Review (BMR) journal is dedicated to accounting
and finance disciplines in the oil and gas sector in Africa. The initiative is partly motivated by the
paucity of accounting- and finance-related research and dissemination of such literature focusing
on the African context and its emerging economies, as well as the potential contribution of the oil
and gas sector in catalyzing economic development in African countries. This gap in the research
inspired the Department of Accounting and Department of Finance of the University of Dar es
Salaam Business School (UDBS) of the University of Dar es Salaam (UDSM), as well as Depart-
ment of Accounting and Finance of the Institute of Finance Management (IFM) to organize an
annual conference titled the International Conference on Natural Resources Accounting and Fi-
nance (ICNRAF). The first conference was held in December 2014, followed by a second in No-
vember 2015, and a third in December 2017. The main focus of the three conferences was the
accounting and financial management challenges and opportunities within the oil and gas industry
in the aforementioned emerging economies. In an attempt to ensure wide dissemination of the
research on natural resources in the emerging economies and address its scarcity in the extant
literature, in early 2016, a call for papers for special issues on oil and gas appeared in BMR Journal
and other media, with 30 June 2016 as deadline for the submission of papers.

In response to the call for papers, a substantial number of papers was submitted, and after two
rounds of review, eight (8) were accepted for publication in this special issue to which this editorial
provides an introduction to the papers published therein. Before embarking on the nature of papers
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published in this special issue, we will present a brief status report on the research on natural
resources in Africa. The core underlying argument of this special issue centers on the fact that
despite Africa possessing abundant natural resources, such as oil, gas, mining, diamond, copper,
and coal, little has been reported on the status of these resources. In fact, the contribution of these
natural resources in the development of the African countries is not sufficiently or clearly exam-
ined. In fact, the oversight is even worse in the accounting- and finance-related research which
tends to neglect, to a large extent, natural resources in Africa. In this context, appraisal of account-
ing and finance research on natural resources in Africa will be presented. We will then summarize
the papers in this special issue and position them within this context. Finally, this editorial will
present a concluding reflection, pointing out some suggested areas for future research on account-
ing and finance on natural resources in Africa.

ACCOUNTING AND FINANCE RESEARCH ON NATURAL RESOURCES IN AFRICA
Research on natural resources in Africa is still at its early stage despite the fact that Africa is among
the resource rich continent. Most papers started to appear in mid 2000 after the discoveries of oil
and gas in the continent. For example, in Ghana, Obeng-Odoom (2015) noted that the earliest
papers on oil discovery were published in 2008 and the basis of the claims in that paper included
other sources such as, interviews, media accounts, reports and almost nothing from academic pub-
lished papers. As a result of the discovery of oil and gas in most countries such as Sierra Leone,
Uganda, Mozambique, and Sao Tome and Tanzania, few researches started to appear in 2010.

With regards to accounting and finance, this editorial issue suggests that research on these areas
focusing on natural resources in Africa is scanty. As a result of the paucity of research on this
important area, our understanding on how natural resources contribute to the development of Af-
rican continent is limited even at a time when Africa is positioned as a central player for the supply
of energy and as a result of this, scramble for natural resources amongst global power such as
China and America is becoming intense (see Frynas & Paulo, 2007; Klare & Volman, 2006). For
example, in 2002, it was reported that 15 percent of US imported oil is from Sub-Saharan Africa
(Klare & Volman, 2006). Therefore, it is no wonder that US asserts a robust military presence in
Africa overall, and it has been argued that the same is used to prevent China from establishing
itself economically in Africa (Frynas & Paulo, 2007; Klare & Volman, 2006). In this context, it is
important to know to what extent the array of natural resources in Africa contributes to the devel-
opment of the continent.

While an attempt has been made to study natural resources and its contribution in the overall de-
velopment of the respective African countries, most prior studies on natural resources in Africa
concentrate on certain geographical areas such as Nigeria (Tantua et al., 2018; Frynas et al., 2000;
Genova, 2010; Ikelegbe, 2005) and South Africa (Chang et al., 2010; Leon, 2012; Maylie, 2013).
There is also a sizeable number of prior studies which focus on Mozambique (Ggada, 2013; An-
dreasson, 2015; Levy & Williams, 2014). These studies show generally that African countries are
yet to fully benefit from the natural resources obtained in their areas. In some of these countries,
conflicts are noted between the state and the communities in those places where natural resources
are obtained. In Nigeria, for example, where revenue from oil accounts for about 40% of Gross
Domestic Product (GDP) and 70% of Government revenue, Ikelegbe (2005) and Tantua et al.
(2018) reported persistent violent conflict surrounding the struggle over oil resources in the Niger
Delta Region where communities employed militia to protect oil (see also Frynas et al., 2000;
Genova, 2010; Lawal, 2004). A similar situation is frequently reported in South Africa where local
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miners are claimed to be exploited by both the government and the international companies (see
Andreasson, 2015).

In general terms, there is a complex web of tension between the local communities (natives), the
state (as represented by the government) and those multinational companies involved in natural
resources in Africa. Often times, local communities feel that the state is helping multi-national
companies to harness the countries’ natural resources for their own self-interest (Chang et al.,
2010; Leon, 2012; Maylie, 2013; Poncian, 2019). In this context, more studies are expected to be
conducted in this area, potentially increasing our understanding of these relationships and molded
accordingly. For instance, one would be keen to understand the environmental consequences re-
sulting from the natural resource-related activities in the neighbouring communities and to observe
the reactions of the communities on the same. Also, it is important to appraise corporate social
responsibility activities and programs undertaken by multinational companies and to establish the
extent to which these activities and programs are beneficial to the targeted communities. Similarly,
studies on taxation regimes which would enlighten policy makers and practitioners on the appro-
priate fiscal policies collectively benefiting the respective state, local communities, and multi-na-
tional companies are needed. Furthermore, importance of understanding the overall management
and governance of natural resources in African countries cannot be over-emphasized. In fact, poor
management and governance of natural resources in Africa are considered responsible for the con-
tinued conflicts which exist in some of the African countries (Tantua, et al., 2018; Ikelegbe, 2005;
Frynas, 2000).

As part of governance, studies are needed on the topic of transparency, that of both investors and
host countries regarding the conduct of oil and gas businesses. There is strong evidence that trans-
parency has positive political, economic and social effect, thereby improving information flow and
ensuring that financial truths are reported to a wide audience in a publicly accessible and compre-
hensive manner. Moreover, transparency improves a country's credibility among foreign investors
and the international banking community. To clearly understand some of these issues, studies
which combine different methodological and theoretical underpinnings are needed. Hence, this
special issue attempts to address some of these concerns by presenting accounting and finance
papers within a variety of theoretical foundations and methodological approaches focusing on dif-
ferent aspects of management and governance of important natural resources (oil and gas) in the
context of African countries. The following section briefly discusses the papers presented in this
special issue.

THE PAPERS IN THIS SPECIAL ISSUE

Baimwera, Wang’ombe and Kitindi examine the financial risks of continued extraction and use of
fossil fuel, in the face of growing concerns about climate change in East Africa. The research uses
literature and secondary sources to argue that the implementation of global climate action to reduce
carbon emissions is likely to undermine fossil fuel investments. Baimwera et al. caution East Af-
rican countries, which have all, incidentally, struck significant fossil fuel reserves lately, that as
the world increasingly limit carbon emissions and move to alternative energy sources, huge in-
vestments made and continued to be made by these countries will be adversely affected. However,
they argue these countries have low levels of development, which contrast with the discoveries of
significant fossil reserves, and it would be illogical to curtail their development due to climate
change concerns. Their paper further notes that transitioning the world to a low carbon develop-
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ment pathway will require the East African countries to implement the envisaged clean develop-
ment mechanism under the Paris Climate Accord, to which they are signatories. The implementa-
tion of the clean development mechanism is likely to clash with their development goals, primarily
the exploitation of the fossil fuels reserves, a conflict of interest which in turn might expose these
countries to greater effects of climate change, in addition to what is being experienced, such as
extended droughts, temperature spikes, and floods. In an attempt to address challenges associated
with climate change in East Africa, Baimwera et al. argue that these countries require both finan-
cial and technological support from rich countries if the exploitation of fossil fuels is to cease. The
paper presents a seemingly plausible precaution on the potential impact of global trend of reducing
carbon emissions in the context of an on-going discovery of oil and gas in the East African regions.
The paper shows that as the world embraces clean development mechanisms, a vast amount of
fossil fuels are discovered and will continue to be discovered in the East African countries such as
Kenya, Uganda and Tanzania, which are likely to be stranded.

The second paper, by Mbelwa and Lenatusi, explores the factors that influence management reli-
ance on internal audit functions of the 17 oil and gas companies operating in Tanzania. The paper
applied a positivism approach to identify the extent to which independent variables, such as inde-
pendence, scope, competence, work performance, and communication influence management’s
reliance on the internal audit function within the studied companies. In particular, the paper finds
that competence of the internal auditors in terms relevant education background and experience of
the studied oil and gas has increased the reliance of the internal audit function. However, it estab-
lishes that knowledge of risk management amongst internal auditors did not play a significant role
in the reliance on the internal audit function. Because risk management is highly embedded in oil
and gas operations (see Richard and Leonard in this special issue), stakeholders did not attach
special emphasis on the same on the part of internal auditors. Mbelwa and Lenatusi establish fur-
ther that the independence of the internal auditors increases reliance on the internal audit function.
In the context of internal audit, assessment of independence primarily focuses on three aspects:
appointment, execution of audit work, and reporting. Whilst these forms of independence are im-
plied presented in the paper by Mbelwa and Lenatusi, the question remains as to what extent does
each form of independence influence reliance of internal audit function. The paper also finds that
scope, work performance, and effective and efficient communication between internal auditors
and management all increase reliance on the internal audit function. In general, the paper by
Mbelwa and Lenatusi increases our understanding of the factors which affect reliance on internal
audit function in the context of oil and gas. The paper shows, albeit to a varied extent, that com-
petence, independence, scope, work performance and communication increase reliance on internal
audit functions of the studied oil and gas companies operating in Tanzania.

Chalu’s study focuses on accounting choices and their determinant to major global oil and gas
companies in the world. Using a non-parametric test, the study by Chalu shows the existence of
significant variation in terms of accounting choices and their treatment of oil and gas activities. In
this regard, the study establishes that out of 83 accounting choices assessed, the companies were
found to use 68 different accounting choices. Chalu argues that company size, location, and dura-
tion (years) are responsible for the variation of accounting treatment in oil and gas activities. In
terms of company size, Chalu establishes that company size significantly influences the choice of
accounting treatment in oil and gas activities on only one item; initial measurement of decommis-
sioning liabilities and their related capitalized assets at the best estimate of the costs required to
settle decommissioning liability or to transfer it to a third party. On the other hand, company size
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exerted a weak influence on three mechanisms, namely, using proven developed reserves as a basis
for unit of production; using fair value to measure non-controlling interests; and recognizing both
cash payments received and the value of future assets to be received, in case of unproven reserves.
In the case of company location, Chalu finds that company location influences the choice of ac-
counting treatment on oil and gas activities, meaning that oil and gas companies, operating in
similar circumstances or in a similar environment, were found to use similar accounting treatments.
In particular, Chalu finds that location had strong significant influence on two items, namely, the
use of LIFO to value inventories and not dismissing deferred taxes upon the initial recognition of
the decommissioning liability. On the other hand, company location had weak influence on the
application of successful effort methods, such as the recognition of cash payments received, only
in case of unproven reserves, and the recognition of provision for physical restoration of an area
of activity to its original or better-than-original condition.

In terms of duration, Chalu finds that the number of years in which the company is in operation
significantly influences two accounting treatment choices, namely, using the reducing balance
method to depreciate assets and disregarding deferred taxes at initial recognition of the decommis-
sioning liability. The study by Chalu presents the accounting flexibility provided within the ac-
counting standards in this domain. This is manifested, for instance, on the accounting exploration
and production activities where International Financial Reporting Standards (IFRS) No. 6 allows
the application of either Full Cost Method or Successful Efforts Methods. Whilst the selection of
an accounting treatment is allowable, we argue the same could be used by oil and gas companies
to purposely reduce the corresponding taxable amount to be payable to the respective countries.
Therefore, harmonization and contextualization are urgently needed. In this context, as argued by
Chalu in this special issue, there is a need for the accounting standard-setters to strike a balance
between harmonization and flexibility.

A co-authored paper by Chalu, Richard and Ngohelo examines determinants of capital structure
of the eight (8) oil and gas companies operating in Tanzania. The study used pecking order theory
and trade-off theory to test the influence of tangibility, firm size, growth, profitability and tax
shield on the capital structure of the studied companies. In terms of tangibility, Chalu et al. find
that tangibility of a company has an insignificant positive relationship with capital structure, mean-
ing that companies with a higher percentage of tangible fixed assets are likely to be leveraged. In
addition, the study establishes that company size is negatively related to leverage ratio. However,
its effect was not significant; therefore, large companies are likely to have a lower leverage ratio
and vice versa. The paper by Chalu et al. further finds that a firm’s growth has a negative but
insignificant effect on capital structure, so that growing firms are likely to experience a low lever-
age ratio. In terms of profitability, the study shows that profitability is negatively related to capital
structure which means that highly profitable companies are likely to use accumulated profits for
investment purpose (ploughing back profit) something which reduce gearing ratio. An unrelated
finding was observed regarding the relationship between corporate tax and capital structure within
which the study establishes an insignificant positive relationship. And thus an increase in corporate
tax is likely to increase gearing ratio. The paper by Chalu et al. increases our understanding of the
relationship between the five (5) studied variables and capital structure in the context of oil and
gas companies in Tanzania. Because all of the studied companies are multi-national and undertake
various projects in different countries, findings presented in this paper provide a seemingly appro-
priate financing framework or guideline for oil and gas projects in the emerging economies.
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Using Global Reporting Initiative (GRI) guidelines, Kikwiye, in this special issue, analyses social
and environmental reporting of oil and gas companies in Tanzania. The paper uses content analysis
of online documentary reviews of annual reports and the websites of the six (6) companies.
Kikwiye finds that economic empowerment was only disclosed by one company, Exxon Mobil,
and this was related to manual irrigation pumps provide to dwellers in areas surrounding company
operations. In terms of social activities, Kikwiye finds that the studied oil and gas companies tend
to disclose more information on social issues, including improvements to individuals’ livelihoods,
fair competition to land owners, community development work, involvement of women in the
global women initiatives, and the distribution of solar lanterns used for lighting in rural areas. The
study shows that companies such as Songas Tanzania Limited, Pan African Energy and Exxon
Mobil have been highly involved in social activities in the areas of their operations. Regarding
environmental activities, the paper by Kikwiye establishes that a number of the studied companies
disclosed their environmental activities. The reported environmental activities include the conser-
vation of the environment and improvement of livelihoods by providing fresh water supplies to
communities (Songas Tanzania Limited), minimizing the negative socio-economic and environ-
mental impact on the people, by considering the appropriate technical and economic factors during
gas production (Exxon Mobil) and planting trees in Schools (Ophir Energy). Kikwiye’s study fur-
ther shows that social aspects including health and education are disclosed more often as compared
to economic and environmental issues. In fact, as presented in the paper by Kikwiye in this special
issue, almost all the studied companies were involved in health- and education-related programs
in their respective areas of operations. For instance, BG Tanzania was involved in the prevention
of malaria, the construction of dispensaries, and the purchase of hospital related facilities and
equipment, as well as the purchase of ambulances. A similar observation was recorded with regard
to other studied companies. The paper by Kikwiye provides a thorough narrative on the various
activities conducted by the studied oil and gas companies to the communities surrounding their
areas of operations. However, we argue that multi-national companies involved in oil and gas
business in Africa are not fully committed to the wider development agenda of the countries where
oil and gas activities are carried out. Instead, minimal, and in most cases unsustainable and un-
programmed contributions are given and highly publicized for the sake of legitimacy and image
painting. As a result, contribution of oil and gas (like other natural resources) towards development
of African countries is daunted.

An article by Mabonesho and Ngole, in this special issue, conduct a textual analysis of the disclo-
sure practices on the environmental impact of nine (9) oil and gas companies operating in Tanza-
nia. The overall objective of the study was to determine the practices of disclosing information on
environmental costs of the studied companies. The paper by Mabonesho and Ngole shows that the
incidences of narrative defensive and narrative aggressive disclosure of the nine annual reports are
254 (96.6%) of the total disclosed sentences. The numerical disclosure (disclosure which indicates
level of commitment to attending the environmental issue) represents only 9 sentences (3.4%) of
total disclosure. They further find that sentences regarding environmental prevention, protection,
environment impact studies, and environmental management systems are highly disclosed, reflect-
ing 92 out of 130 incidences (70.1%). Two major observations can be related to these findings.
Firstly, the studied companies disclose more environmentally defensive costs than environmen-
tally aggressive costs. Secondly, the studied companies disclose information on environmental
costs in a purely narrative way rather than numerically. In a broader sense, Mabonesho and Ngole’s
paper suggests that the studied companies are not effectively implementing the claimed preventive
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environmental disclosures. Mabonesho and Ngole also observe that disclosure of aggressive en-
vironmental costs on gas or oil spills, pollution management, waste management, treating dispos-
als, and compliance with environmental standards have been disclosed in more than ten (10) inci-
dences, while other types of information, for example penalties/fines, recycling, clean up, restora-
tion and injury claims have been disclosed in fewer than ten (10) incidences. The authors also
noted that some companies disclose more environmental impact information than others and find
out that despite being small in size, Maurel and Prom disclose more environmental costs as com-
pared to relatively large companies, such Equinor (formerly Statoil) and BG Group. In general, the
paper by Mabonesho and Ngole call for accounting standard setting boards and country regulatory
authorities to mandate appropriate disclosure of environmental costs and liabilities associated with
oil and gas activities (see also Ibanichuka & James, 2014). We argue this call is particularly im-
portant in the emerging economies, such as those of the African countries. As resource rich African
countries are attracting multi-national companies, the environmental costs associated with the op-
erations of these companies and their related consequences need to be known and considered ac-
cordingly, in the overall governance of the sector.

A paper by Christopher and Chalu examines the factors influencing voluntary sustainability re-
porting for oil and gas companies in Tanzania. In particular, the study used non-probabilistic sam-
pling to determine the influence of organizational factors (top management support and perceived
benefits), governmental factors (governmental support and government regulations) and environ-
mental factors (professional involvement, NGO-involvement and media involvement) on volun-
tary sustainability reporting. In terms of organizational factors, Christopher and Chalu found that
there is no significant relationship between top management support and voluntary sustainability
reporting, indicating that the assistance and resources provided by top management had no influ-
ence on voluntary sustainability reporting. In contrast, the paper found that perceived benefits had
significant influence on voluntary sustainability reporting. In particular, actors were of the strong
view that voluntary sustainability reporting carries the potential to attract both financial and non-
financial benefits to the organization. In relation to the governmental factors, the paper by Chris-
topher and Chalu found that both government support and government regulation had no signifi-
cant influence on voluntary sustainable reporting. These findings suggest there is inadequate in-
volvement of government in ensuring voluntary sustainability reporting in the country. In fact, as
Christopher and Chalu claim, there is no regulation controlling voluntary sustainability reporting
in Tanzania. As for environmental factors, the study found that professional involvement had no
significant influence on voluntary sustainability reporting. On the other hand, involvement of
NGOs and the media was found to assert significant influence on voluntary sustainability report-
ing, suggesting that the studied companies are more likely to engage in voluntary sustainability
reporting once they are exposed with the external pressures from NGOs and the media community.
Christopher and Chalu’s paper shows that multi-national companies operating in most of the Af-
rican countries are self-interested entities with weak intention of helping the communities sur-
rounding their operations. As evidenced in Christopher and Chalu’s paper, even the decision to
adopt voluntary sustainability reporting is highly influenced by self-serving motives (such as per-
ceived benefits) and the act of seeking legitimacy from NGOs and the media. This increases our
understanding on the nature and operations of the multi-national companies and their potential
consequences on the development of the African resource rich countries.

Using a content analysis of annual reports of the ten (10) oil and gas companies operating in Tan-
zania, Mzenzi, Mori and Kurt explore the corporate governance practices of the studied companies.
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In particular, the study examined two broad aspects of corporate governance, namely, board struc-
ture and composition, in addition to the functioning of the audit committees and boards. The paper
by Mzenzi et al. found that given the size and scale of operations, the number of board members
of the studied companies ranged from six (6) to eleven (11). It was also observed that most of the
members of the board of directors were foreigners, indicating a high presence of foreign ownership
of the companies. In fact, out of the ten studied companies, only one which is a local company. In
terms of gender, the paper found less representation of females on the board of directors. Regarding
this, two (2) of the studied companies had no females on their respective boards. Mzenzi et al. also
found that number of executives and non-executive directors varied from one company to another.
Notwithstanding the fact that all Chief Executive Officers (CEOSs) of the studied companies were
members of the board of directors, the majority of members reflected non-executive directors
which assures effective undertaking of board’s oversight functions. With regard to the functioning
of the board of directors, the study found that the boards of directors of the studied companies
conducted, on average, two to three meetings, annually. Further, Mzenzi et al. in this special issue
found that the studied companies tended to carry out board evaluations, normally by audit com-
mittee or shareholders. The study also found that members of the audit committee are well-edu-
cated, with sufficient experience and skills. As most of the oil and gas companies operating in
African countries are foreign based companies, and as some have been registered with the stock
exchange in their respective country of origin, it is not surprising, therefore, that governance prac-
tices of these companies are somehow effective. However, we argue the benefits associated with
the improved governance practices are not sufficiently reflected by the countries where they oper-
ate. In particular, most of the companies are not contributing enough towards development of the
countries where they operate.

CONCLUSION AND REFLECTION

The extant literature shows clearly that accounting- and finance-related research on natural re-
sources is scanty and worse yet for Africa where accounting and finance research, overall, is mar-
ginalized (Broadbent & Guthrie, 2008; Goddard, 2010; Mzenzi, 2015). In this context, eight (8)
accounting and finance papers focusing on oil and gas sector presented in this special is one of the
important steps in addressing this evident neglect. Of the eight (8) papers, six (6) deal with ac-
counting-related subjects and two (2) cover finance-related matters. It is not surprising that most
of the papers focused on oil and gas companies operating Tanzania. With the exception of two, all
the other authors of the papers originate from Tanzania. In fact, as presented in the introduction,
papers from this special issue were selected from the conferences organized by UDBS and IFM,
both located in Dar es Salaam, Tanzania. It is interesting to note that the papers cover, seemingly,
a wide range of topics related to the overall management and governance of the oil and gas sector.
These include risk management, internal auditing, accounting choices, and capital structure. Other
papers cover social and environmental reporting, environmental costs, sustainability reporting and
corporate governance practices. The papers in this special issue used a variety of theories including
agency theory, institutional theory, resource dependency theory, positive accounting theory, and
contingency theory. There are also other papers in this special issue which used legitimacy theory,
social contract theory and stakeholders’ theory. In terms of research methodology, only the paper
by Mzenzi et al. employed a purely qualitative research approach with semi-structured interviews
as the main data collection method. This observation is partly attributed to the availability of da-
tabase. However, it is important to acknowledge that the quantitative approach is still dominant in
both accounting and finance research overall. Thus, this special issue reiterates earlier call by
Mzenzi (2015) on the need for more interpretive research on the emerging economies.

viii



Mzenzi & Mori

All of the papers in this special issue demonstrate the importance of engagement between state (as
represented by the government), local communities, and International Oil Companies (I0Cs). The
studies outline matters of importance which could shape engagement among these three important
agents which are involved in the overall management and governance of natural resources in Af-
rica. Obtaining an in-depth understanding of the way in which these three important agents interact
with one another, in the context of accounting and finance of natural resources in Africa, requires
a comprehensive set of research methods and theoretical frameworks. These frameworks could
potentially increase our understanding on the manner in which accounting and finance are impli-
cated in the overall management and governance of natural resources in Africa.

Given the potentials of natural resources towards development of African countries, this special
issue calls for the increased engagement of researchers on the African continent. There is a need
to increase African accounting and finance research which focused on the natural resources such
as gold, oil, gas, coal, copper and diamonds. These studies are recommended to be undertaken in
different parts of the Africa where a particular natural resource is paramount. For instance, Dem-
ocratic Republic of Congo (DRC) is known for its gold reserve. However, the manner in which
the gold reserve contributes to the welfare of the majority of Congolese population has yet to be
well-documented. This gap could easily be addressed by accounting and finance researchers
through a longitudinal study on the contribution of gold on the overall economy of DRC. In addi-
tion, Botswana is claimed to be a prime example of the management of natural resources amongst
African countries. However, a detailed, cross-analysis on how Botswana has managed, while other
African countries have failed, is yet to be conducted. This is an area where accounting and finance
researchers could contribute in bringing together contextual differences and similarities amongst
different African countries and make recommendations, accordingly. Interested researchers in this
area could augment the findings obtained from comparative analysis conducted by Andreasson
(2015) in three African resource rich countries, namely, Nigeria, South Africa and Mozambique.

Furthermore, countries such as South Africa report constant clashes between local miners and the
state. Despite having some literature documenting the same (see for example, Chang et al., 2010;
Maylie, 2013; Butler, 2013; Andreasson, 2015), a detailed analysis of the relationship between
state, local communities, and international companies, is missing. This is a research opportunity
for accounting and finance researchers. Engaging in ethnographic research, with its emphasis on
living with researched communities, could be an appropriate research strategy. Moreover, follow-
ing recent major discovery of gas in southern part of Tanzania, it is evident that the country will
be leading exporter of gas in the near future. As argued by Poncian (2019), it is important to study
how the country is effectively prepared for the same and what are likely impact of the discovery
to the common Tanzanians. Similarly, given experience of Tanzania in the mining sector, account-
ing and finance related studies which compare between mining and oil and gas are very much
welcomed (for similar approach, see Lange & Kinyondo, 2016). Research on this area would pro-
vide insights and lessons to the policy makers and practitioners and this could potentially minimize
possibility of repeated mistakes which were made in the past. In African countries overall, ac-
counting and finance studies in natural resources could equally focused on forestry products,
mountains, land, and water bodies including sea, lakes and river. In general, there is a need for
paradigmatic accounting and finance research on natural resources in Africa. In order to effectively
understand the management of natural resources in Africa, the proposed research need to employ
various theoretical frameworks using different research methodologies.
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As evidenced in this special issue, there is also a clear neglect of finance related subjects focusing
on management of natural resources in Africa. Future studies in this area could focus on the fi-
nance-related aspects such as risk management, financing options, and working capital manage-
ment. Also, role of financial institutions and capital markets in financing natural resource projects
in African countries are worthy to be studied. These studies could as well establish and appraise
financing arrangements available in capital intensive projects, such as those involved in the explo-
ration and development of oil and gas. A similar approach could be extended to accounting re-
search. For instance, studies on governance and transparency of natural resources management in
Africa are highly needed. These studies could potentially increase our understanding of the inter-
action between state, multinational companies and communities. Extraction of natural resources is
claimed to be responsible for environmental problems existing worldwide. In this case, studies on
environmental accounting could further highlight environmental management practices available
in African countries and provide appropriate policy recommendations. In addition, accounting-
related studies such as those focusing on corporate social responsibility, taxation, cost and man-
agement accounting as well as auditing are highly needed. Such studies could potentially increase
our understanding of how accounting is implicated in the overall management of natural resources
in Africa. In order to enhance plausibility and generalizability of the findings of the proposed ac-
counting and finance studies, we recommend comparative analyses of the related subjects across
different African countries.

REFERENCES

Andreasson, S. (2015). Varieties of resource nationalism in Sub-Saharan Africa’s energy and min-
eral markets. The Extractive Industries and Society, 2, 310-3109.

Broadbent, J., & Guthrie, J. (2008). Public sector to public services: 20 years of contextual ac-
counting research. Accounting, Auditing & Accountability Journal, 21(2), 129-1609.

Butler, A. (2013). Resource nationalism and the African National Congress. J. South. Afr. Inst.
Min. Metall. 113, 11-20.

Chang, R., Hevia, C., Loayza, N. (2010). Privatisation and Nationalisation Cycles. NBER Working
Paper No. 16126. Retrieved 06.01.2020 from http://www.nber.org/ papers/w16126
Frynas, J.G. & Paulo, M. (2007). A New Scramble for African Oil? Historical, Political, and Busi-

ness Perspectives. African Affairs. 106 (423), April 2007. 229-251.

Frynas, J.G. (2000). QOil in Nigeria: Conflict and Litigation between Oil Companies and Village
Communities. LIT Verlag, Mu'hster.

Frynas, J.G., Beck, M.P., Mellahi, K. (2000). Maintaining corporate dominance after decoloniza-
tion: the “‘First Mover Advantage’’ of Shell-BP in Nigeria. Rev. Afr. Polit. Econ. 27, 407—
425.

Genova, A. (2010). Nigeria’s nationalization of British petroleum. Int. J. Afr. Hist. Stud. 43, 115-
136.

Goddard, A. (2010). Contemporary public sector accounting research: An international compari-
son of journal papers. The British Accounting Review, 42(2), 75-87.

Ggada, I. (2013). A Boom for Whom? Mozambique’s Natural Gas and the New Development
Opportunity. Occasional Paper No 151. South African Institute of International Affairs.
Retrieved 06.01.2020 from http://www.saiia.org.za/ doc download/349-a-boom-for-
whom-mozambique-s-natural-gas-and- the-new-development-opportunity.

Ibanichuka, E. A. L., & James, O. K. (2014). The relevance of environmental cost classification
and financial reporting: A review of standards. Journal of Economics and Sustainable De-
velopment, 5(7), 39-49.



ttp://www.nber.org/

Mzenzi & Mori

Ikelegbe, A. (2005). The Economy of Conflict in the Oil Rich Niger Delta Region of Nigeria.
Nordic Journal of African Studies. 14(2). 208-234.

Klare, M. & Volman, D. (2006). America, China &the Scramble for Africa’s Oil. Review of Afri-
can Political Economy. Vol. 33 No. 108, North Africa: Power, Politics& Promise (June
2006), 297-309.

Lange, S. & Kinyondo, A. (2016). Resource nationalism and local content in Tanzania: Experi-
ences from mining and consequences for the petroleum sector. The Extractive Industries
and Society. 3. 1095-1104.

Lawal, Y. (2004). Economic Crimes Panel now try oil theft cases. The Guardian, Monday, 19 July,
2004. Lagos.

Leon, P. (2012). Whither the South African mining industry? J. Energy Nat. Resour. Law 30, 5-
28.

Levy, S., & Williams, C. (2014). Mozambique’s pathway to probity: evolving legal responses to
corruption. J. World Energy Law Bus. 7, 236-254.

Maylie, D. (2013). Mining Debate Rattles South Africa. The Wall Street Journal. Retrieved on
06.01.2020 from http://www.wsj.com/articles/SB10001424127
887323309604578430833278491840.

Mzenzi, S.1. (2015). Appeal for Paradigmatic Research in Emerging Economies: Findings from an
Analysis of the Business Management Review (BMR) Journal Articles, 1993-2014. Busi-
ness Management Review Journal. January-June 2015, 70-109.

Obeng-Odoom, F. (2015). Oil Rents, Policy and Social Development: Lessons from the Ghana
Controversy. United Nations Research Institute for Social Development. Research Paper
Series 2015-2, May 2015. Retrieved on 06.01.2020 from http://www.un-
risd.org/80256B3C005BCCF9/(httpAu-
xPages)/BF2E4268C7A52AE3C1257E4B005771A8/$file/Obeng-Odoom.pdf

Poncian, J. (2019). When government commitment meets community proactiveness: Governing
gas and community engagement in Tanzania. Energy Research & Social Science. 52, 78-
90.

Tantua, B., Devine, J., & Mocanachie, R. (2018). Oil governance in Nigeria’s Niger Delta: EX-
ploring the role of militias. The Extractive Industries and Society. 5, 302-307.

Guest Editors
Siasa Issa Mzenzi* and Neema Mori
University of Dar es Salaam Business School
Dar es Salaam, TANZANIA

*Corresponding author: siasa.mzenzi@udsm.ac.tz

Xi


http://www.wsj.com/articles/SB10001424127%20887323309604578430833278491840
http://www.wsj.com/articles/SB10001424127%20887323309604578430833278491840
http://www.unrisd.org/80256B3C005BCCF9/(httpAuxPages)/BF2E4268C7A52AE3C1257E4B005771A8/$file/Obeng-Odoom.pdf
http://www.unrisd.org/80256B3C005BCCF9/(httpAuxPages)/BF2E4268C7A52AE3C1257E4B005771A8/$file/Obeng-Odoom.pdf
http://www.unrisd.org/80256B3C005BCCF9/(httpAuxPages)/BF2E4268C7A52AE3C1257E4B005771A8/$file/Obeng-Odoom.pdf
mailto:siasa.mzenzi@udsm.ac.tz

